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Introduction

The Hungarian Plenning Office was established 1 August 1947 under the
Jurisdiction of the National Planning Board, an advisory body of 12 members,
wilch was dissolved in Noverber 1948 although th# Beard®'s mandate does
not legally explre wnbll 1 Aungust 3950. Pmerie WAJDA, former Social
Democrat now a member of the Hungarian Communist Party, wes president of the
Yational Plaoning Office from the date of its establishment untid June 1949
when he was replaced by Zolten VAS, former General Secretary of the Suprems
Eeonomic Council. Lajos HARMATHY, Smuliholder, was vice-president of this
office until April 1949 when the post was abolished, Andor BEREI, Com-
munist, was general secretary of the Planning Office until November 1948
vhen this position was also abolished, Dr, Gynla ZSIGHOND, member of the
National Peasants! Party, was assisbant general secretary until November
1948 when he was replaced by Bngr.Cycergy KOLOZS, a Communist., X0LOZS held
this post unbtll June 1949, when VAS succeeded VAJDA as president of the
National Planning Office, and named KOLOZS asm his deputy.

i

Organ.zaation of the Planning Office

2. XIn April 1949, the Planning Office was divided into the following depariments
Economlc and Statistics Material
Cooperative Communizations
Jndustrial Trade
Agricultural Control
Finance Personnel
- Soelal -~ Autonomies {property and enterprises
Cultural Press cwned by varlous local o
. Military Auxiliary munities prior to nations
© Building ‘ tion)
SGince June 1949, when VAS acceded to the presidency of the Flanning Office,
the Economic and Statistics, Goopeﬂaulvgg and Aubonomjgy, departnents and perhaps
the Press Department have bocome primary deparimenta, /Ln is not known precisely
how the other departments sre subordinated to thase so-called pirimary depart-
ments, VAS added a Labor Department and, 1t iz assumed, a Juridical Depart-
‘ment to parallel a similar unlt of the Suprems Economie Council,
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Loonomic snd Statisthd

artment

3.

50

The FEconomies and Stetd e Department ls charged with preparation of
general economic plans for bhe Hungarian Government; coordination and
integration of provisional ard temporary plans prepared in detail by
various brenches of industry with an over-all national plan; collection
of general statistics on economic developments and accomplishments, and
supervision of computing and distribution of the national incoms. -

A former Social-Democrat, Lészld TIMAR, who was ot one time member of the
Supreme Economic Council and the National Planning Board, was chief of the
Economics and Statistics Department from April 1948 until April 1949.
Althoupgh TIMAR, as chief of this depariment, was delegated responaibility
for outlining the Hungarian Five-Year Plan, two young men in the Communist
Party counterpart office of the Lconemics and Stztistics Department;
Ferenc ZALA and Peler HAMNDI, issued directives which tock precedence over
those of VAJDA, president of the Planning Office and member of the Supreme
Political Executive.

TIMAR was fired immediately after the Five Tear Plaon vas ‘

announced by the Hungadien Govermment. A Communist, Mrs. Aladar MOD,

who is alsc head of the Plenning Office Cooperztive Department, succseded

TIMLR as chief of the Economics and Statistics Department. Although Mrs.

KOD worked under BEREY’s supervision on preparatica of the Hungorian

Three Year Plan, she has no professional qualificaticns for the offices she now
holds, ’

Coonerative Department

6.,

The Cooperative Department was established in Janvary 1949, shortly after
the Mutusl Assistance Council was organized in Moscow, to fozter sooperation
with planning bodies of other Peoples Democracies, hen Istvén FRISS,; first
chief of the Cooperative Department was sent to Moscow to represent Hungary
on the Mutual Aszsistance Council, Mrs. Aladar MOD was put in charge of this
depertment. Every two weeks this department issued an information pamphlet
containing 2ll data published on the planned economy of eastern blec coun-
tries with the exception of the Soviet Union.

Yo the best of source’s knowledge, no positive gains were made by the Qo=
operative Department in the way of cooperation with the People’s Democracias,
sucept for sn agreement with Poland to use 2 standarc method to compute
national income and te collect the same types of statistical daba. At the
sane time, plans were made to build a coking furnace in Hungary for Polish
coal and an aluminuam factory inPslend for Hungarian bauxita. The Polee
suggested that they own the factery in Hungary and the Hungarians own the
aluminum plant. BEREI opposed this proposal and conseguently an agreement
was veached whereby these plants, after completion, would be owned by the
country in which they were located and contracts would be drawn up govern-
ing the exchange of thelr products.

.

Irdustrial Department

&.

The Industrial Department was established to work out {rom the cver-all
plans details for various industrial branches. Since the Industrial Depart-
ment was responsible for fulfillmen: of the Three-Year Plan, a considereble
amount of friction existed betwesn this depertment and the Ministry of
Industry. Matyas RAKOSI insisted that this departmen® handle planning

only, and that contrel of imcustry and fulfillment of production guotas
prescribed by the Plan be the responsibility of the Ministiy of Industry.

T
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Engr. Tibor ADORJAN, a former employee of the U.S,~owned Standard Blectric
#orks and a member of the Hungarian Communist Party since 1945 or 196,

was chief of this department uatil April 1949 when he was replaced by KOLOZS,
deputy president of the Planning Office. ’ L ’

The cepartment is divided into the following divisions:

a: The lining Division is ‘dirscted by Engr, Gabor SAJOR-TIAROTEY, a non-
Communist relative of fkos UAJOR, former presid:nt of the Suprene
Council of the llungsrian Peoples Court. NAJOR-LIAROTHY?s deputy i«
Emeric HANSAGI, a yeung mining engineer who has been expelled from

- the Communist Party because he Joined the Nazi Party in 19L4.

b. The Hetallurgy and Feavy Industry Division is directed by bngr.
LETTSER, a Germen expert of Swabian origin, who iz not a Communist.
His deputy, Roland FISKARTHY, a non~Cemunist, is not popular with
Party functionaries out has managed to retain his pusition. Source
Jearned,following his departure from RBungary, that sveh persons as
KISMARTHY have been replaced by industrial workers, -

¢. The Electrical Industry Division ie directeq by Lngr. Istvdn BOEHM
(not to be confused pith the -son of @ilhelm BOSHH of the Fame suk~
name and prefession). Hz, as are most empl.oyees in the Planning
Office, is of so-called Yourgeols origin. BOBHY is & Commnist,
who seems to be a faithful but undemonstralive Party follower.

d. The Materials and Construction Division is directed by one SEBESTYEN,
whose background and political attitude is similar to BOEMM?s. Both
men are between 32 and 36 years of age. ,

€. The Lumber Division is directad by Lajos CZAGANY, who is about 30 years
old, a veteran Communist of proletarian origin. CZAGANY was secretary
of the Planning Cffice Party Organization snd is now a member of the
Party txecutive in ihe Plarning Office handling perscinel problems.
- CZAGANY appears to be siaple and rather crude.

fo The Textile Industry Division is directed by an uneducated Communist,
one 3ENYI, son of a Jewish professor in Gydr, His deputy, SIMCR, is
also uneducated and apparently as loysl Lo the “arty as most Planning
Office employees.,

€. The Leather Industry Division is under the supeivision of Pater VALYY,
BEREI's technical assictant at the University of Budapest, At one time,
he was employed at FRIED!s factory in Simontornva, VALYY, who is about
35 years old, joined the Party after the war and seens to be an ardent
Communist. ‘

h. The Chemical Industry Division is supervised by Augvst SINON. SIXON
Joinad the Communist Party soimelime between 1733 andé 1746 when he waa
in Chile, He is about 35 years old, a rather siupid but active Party
member. His deputy, BIKT LAN, is a prominent enployee of & large
chemical firm, BIPTALAN is soupid but cunning, snd now sirce his @ -
pulsion from the Zarty is allegedly anti~Communist,

%o The Agriculiural Incustries Livision is directel by Ist
employve of the Hungarian Commsreial Bank., SOLT seens
unenthusiastic Communist.

vdr SOLT, forrer
to e a rather
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Agricultural Department

10, The Agriculiural Departmentfs fumctians‘paraliel those of tne lndustrial
Department. Jozsef HAJIAS, & former civil servant ar
Pogsonts! Party, was in chargo of this deparbment untll racently when he
was removed from this post., HAJASY surname was originally VOEGHEL; he is
of Gorman crigin.

Construction Department

11, The Construection Department coordinates bullding construction programs
under supervision of Engr. Andor LEKAI, an able but rather cautious man.
LEKATL, a member of the Smaliholders Party, was never popular with the
Communista and ¥AS eventually fired him. His present wheresbouts and
the name of his successor are nol known to source,

Finance Department

12, The Finance Departmert supervises tha Investment PBank and handled all
financial aspecis and problems of the Three arnd Five Year Plans. It was
supervised until June 1949 by Dr. lLészld CZIKJAK, & former ‘Smallholder
who is now a Commupist, Alihough CZIRJAK is en able man, he could not
cope with all the problems of this department and was replaced by Dr. Bdla
CZIKOS=NAGY . '

Social Department

13, The Social Dapsrbment handles investments for social welfare snterprisss,
il.e, medical cliniss, workers! sumeer resorts and similar projects, under
the direction of Dr. Oscar SOLT, a Communist physlclian of Swabian ordgin.

Cultural Department

lihe The Cultural Department,charged with planning for cultural institutions,
is directed by Dr. Annie VARJAS, a 30-yesr-old widow whose husband was
killed by the Germans. VARJAS ig very Intelligent and seems te be failth-
ful to the Party, although her cultural background is strictly West
European,

Military Department

15. The Milltary Department uses the cover perme "Retrisd
Abteilung" and works under strict seecr
and production for military purposes. The £irst supervisor of thia de~
partiery was ong KANDO, an iasignificant snd ifgnorznt 30 to 35 year old
Major. During the summer of 149, he was replaced by a vather uneducated
but reliable Communist named GABOR, who at ene time was secretary of o
commities for labor planning.

swl rschaftliiche
v on matters affecting investment

Material Depa riment

16,  The ¥aterial Depsrtment's task is the ccordinstion of production, con-
sumption, export, import and distribution of raw materisls and other
commodities, Mrs. Lajos RAJRI, wife of a Colonel in the Ministry of

sar, was head of this department until VAS fived her. ¥rs, HAJKI is

believed Lo have been a Sogial Democral and to have Joired the Communisl

Party when the two parties merged. S8he occasionslly expressed hoshi

towardg the Communists, but nonetheless tried to maintain a semblance of

Party loyaltfi. VAS appointed as her successcr, Lajos BAGAL, an uneducated

veteran Communiast, who allegsdly is fond of intriguo. '
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Communications Depariment

4. This depariment is chsrged with planning for the entire national communi-
cations system. Max VILLANY, an extremely stupid 55-year-old enginecr,
former Social Dzmocrat, now a Communist, was in charge of this department

R : when VAJDA was hesd of tie Planning Office. VAS fired VILLANY. The
i name of his successor and his present whercabouts are nol known to source,

Trade Department

15 The Trade Depariment prepaves all domestic and foreign trade plans.
Lészld ADAM, economic editor of Nepszava and one of VAJDA's favoritss,
. was in charge of this department until VAS took over the Planning Office,
8 VAS transferred Tamas SUGAR, a 27 to 30 year old former Social Democrat,
-from the Ministry of Trade to replace ADSM.

Control Department

16, The Control Depmriment is an inspection unit of the Planning Office,
responsible for checking the proper funciloning of all Flanning Offics
departments. Miss Sari KISS, a very intelligent, well educated women
and BEREI's former secretary, was appointed head of the Control Departe
ment when BEREI was named Secretary of State for Foreign Affairs in
November 1948, :

Parsonnel Department

17: Mrs. Sandor APOR, daughter of a Calvinist Minister and second secretary
to BEREI, was head of the Personnel Department until April 1749, when
VAS renoved her and appointed one SZABO, a 45 to 50 year old prelstarian.
Mrs. APOR, a ratler ignorant woman, is now training in a Communist Party
school, - : )

Depsartment for Autonomies

18, This department controls investment funds of the autonomies section
and endeavors Lo see that these funds are eguitably allocated throughout
"all sections of the country. It is directed by Henry LEOKVEI, a Com~
munist who loudly proclaims his loyalty but may not be a faithful Party
follower, -

Press Department

19, #hen VADJA was head of the Planning Offics, the Press Department was
directed by Gyoergy 1'ARK0S, a veteran Communist, who has had a "western®
education. and may be a disillusioned Party member. MARKOS has now been
.replaced by his former deputy RANKI, an outspocken Communist professor.

- RANKI is one of Mrs. VARJAS! favorites and an opportunist.

Auxiliary Depariment

20, - The Auxiliary Department is a service unit, vhidicontrols the Planning Office
mail, archives,and dishursement. 1uBCZEL, a Comaunist who still »ears the
national Bocskal costume, is in charge of thils depariment,
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Lehor Department

21. This department handles the planning for and distribution of “ungdarian
labor, Althouph there is a special labor office VAS establislzd thi.
department, vhich was formerly a unit of the Leconomic Department, to sork
with that office. He placed Edmund MAROTI, a clever and intelligent man
who had been eaployed as a labor arbitrator in the Kconomics and Statistics

- Department. in charge of this new Labor Department, During the var,
MAROTI was trained in an Antifascist school in the USSR; he is an enthusias-
tic Commumist.

Juridical Department

‘22, This department handles the formulation of orders and the arbitration of

disputes between nationalized enterprises. KErnd GYOERGY, former Sociai~
PDemocrat and attorney of the Assoclation of Hungarian Banks, directs the
Juridical Department. GYOBRGY, although a Party member, is an open and
sarcastic adversary of the present Hungarian Government.
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